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Charitable Remainder Trust (CRT)

. Tax-Free Asset Conversion

. .Through a Charitable Remainder Trust,
appreciated assets may be sold free fromthe
erosion of capital gains tax. Asset conversion
is the most visiblefinancial advantage of using
a CRT. .
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Charitable Remainder Trust (CRT)
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. Increased Cash Flow.You may own a highly appreciated asset that
gelier8tes little or no incOme, but are reluctant to
&elIit' because the capital gains tax could
COrisUnJe more than one-fifth of its value and one-
fifth of the resulting income. The ability to sell the
asset free from capital gain taxes enables a
Charitable Remainder Trust to generate more
income for recipients.

Charitable Remainder Trust (CRT)
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. RetlJ:elnentPlanning and Asset
Management.Among other things, retirement denotes

reduction of management responsibilities, not
only in the work place, but also with personal
assets. The CRT not only provides the means
to dispose of management intensive assets, it
also supplies a mechanism to provide
professional asset management during a
person's later years when it may be most
needed or desired.

Charitable Remainder Trust (CRT)

. Current Income Tax Deduction.A gift toa CRT can provide you with a current
Income tax deduction that can offset all forms
of income.
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Charitable Remainder Trust (CRT)

. Ufetirne Cash Flow Planning.With careful design and investment
management, the CRT can defer income for later
distribution.This feature enables possible
accumulation of income for retirement planning
or for intennittent financialneeds that may occur
along the way. Income deferral can also enhance
the value of the ultimate charitable gift.

Charitable Remainder Trust (CRT)

. Gift and Estate Tax Planning
. The CharItable Remainder Trust offers you an

effective alternative to the payment of giftand
estate taxes. Amounts transferred to a CRT
are not generally subject to gift or estaIe
taxes. The combination of capital gains tax,
gift tax and estate tax avoidance can be very
compelling for those who wish to control their
social capital.
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_Charitable Remainder Annuity Trust
Client of Jack Dardis! Dardis Couvillon &Associates

Trust Type:
Transfer Date:
§7520 Rate:
FMVof Trust
Growth of Trust:
Percentage Payout:
Payment Period:
Payment Timing:
Lives:
Ages:
Exhaustion Method:

EXAMPLEA

Page 1 of 3
11/5/2008

Life
11/2008

4.20%
$1,000,000.00

6.00%
5.576%
Annual f

End
2

65,64
IRS

l

Rev. Rul. 77-374 Prob. Test: 4.22%, 35 yrs.; Char Ded. is ALLOWABLE
Amount of Annuity: $55,760.00
Two LifeAnnuity Factor 14.0374
Payout Frequency Factor: 1.0000
Pr~~ntValu~ of Annuity =Annuity Payout times Factors: $782,725.42
Cf1~tff~hIA~r =FMV ofTrusUess PV of Annuity: $217,274.58
Cha~~bedLJCtiohfor Remainder Interest: $217,274.58
~ndrsDectUctibA SS Percentage of Amount Transferred: 21.727%

sectiQn .7520 Treasurv Regulations Exhaustion Test
Final Pattiarpayment Amount: $636.08

Value of $55,123.92 for 34.00 Years:
Value of $636.08 for 35.00 Years:
Value of Annuity Interest:

$771,883.71
$8,914.41

$780,798.12

Charitable Deduction for Remainder Interest: $219,201.88
§7520 Regs Increase in Char. Deduction: $1,927.30
NOTE: THE IRS HAS NOT RULED ON THIS INTERPRETATION
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Charitable Remainder Annuity Trust

EXAMPLE A
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11/5/2008

Trust Type:
Transfer Date:
§7520 Rate:
FMV of Trust:
Growth of Trust:
Percentage Payout:
Payment Period:
Payment Timing:
Lives:
Ages:
Exhaustion Method:

Life
11/2008

4.20%
$1,000,000.00

6.00%
5.455%

Quarterly
End

2
65,64

IRS

~ ;.L

Rev. Rul. 77-374 Prob. Test: 4.22%, 35 yrs.; Char Ded. is ALLOWABLE
AmountofAnnuity: $54,550.00
Two LifeAnnuityFactor 14.0374
Payout Frequency Factor:. 1.0156
Present Valueof Annuity=AnnuityPayouttimes Factors: $777,685.72
CharitableRemainder =FMVof Trust less PVof Annuity: $222,314.28
CharitableDedUctionfor Remainder Interest - $222,314.28
Donor's Deductionas Percentage ofAmountTransferred: 22.231%

Section 7520 Treasurv Reaulations Exhaustion Test
Final Partial Payment Amount: $120.87

Value of $54,066.52 for 34.50 Years:
Value of $483.48 for 34.75 Years:
Value of Annuity Interest:

$769,217.12
$6,880.01

$776,097.13

Charitable Deduction for Remainder Interest: $223,902.87
§7520 Regs Increase in Char. Deduction: $1,588.59
NOTE: THE IRS HAS NOT RULEDON THIS INTERPRETATION
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