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Establishing the Need for CoverageEstablishing the Need for CoverageEstablishing the Need for CoverageEstablishing the Need for Coverage



NeedNeedNeedNeed

 Temporary Temporary 
needneed termterm

 Permanent Permanent ––
Continuing needContinuing needneed need –– term term 

insuranceinsurance
Continuing needContinuing need



Permanent or Continuing NeedPermanent or Continuing NeedPermanent or Continuing NeedPermanent or Continuing Need

 Whole lifeWhole life
V i bl lifV i bl lif

Universal LifeUniversal Life
–– No guaranteesNo guarantees Variable lifeVariable life

–– Mortality and Mortality and 
expense costexpense cost

No guaranteesNo guarantees
–– Secondary guaranteesSecondary guarantees

i.)  Mortality Tablei.)  Mortality Tableexpense costexpense cost ) y) y
ii.) Company Financial Ratingsii.) Company Financial Ratings
iii.) Guarantees and Problemsiii.) Guarantees and Problems
iv ) Purpose of Cash Valueiv ) Purpose of Cash Valueiv.) Purpose of Cash Valueiv.) Purpose of Cash Value

Variable Universal LifeVariable Universal Life
–– Investment riskInvestment risk–– Investment riskInvestment risk



Amount of CoverageAmount of CoverageAmount of CoverageAmount of Coverage

 EstateEstate

 BusinessBusiness

 CharitableCharitableCharitableCharitable



Understanding the Policy IllustrationUnderstanding the Policy IllustrationUnderstanding the Policy IllustrationUnderstanding the Policy Illustration

f– Pro forma

– Product IllustrationProduct Illustration

 NAIC Illustration
 Product enhancements (non-guaranteed)
 Current experience

P t hi t Past history
 Current scale vs. portfolio method
 Third party references Third party references



Professional Liability and DisclosureProfessional Liability and DisclosureProfessional Liability and DisclosureProfessional Liability and Disclosure

 Who are you liable to?Who are you liable to?
–– PolicyownerPolicyowner

–– InsuredInsured

B fi i iB fi i i–– BeneficiariesBeneficiaries

 What happens if yourWhat happens if yourWhat happens if your What happens if your 
recommendations arerecommendations are wrong?wrong?

H li it li bilit ?H li it li bilit ? How can you limit your liability?How can you limit your liability?



Rating AgenciesRating AgenciesRating AgenciesRating Agencies

 A. M. BestA. M. Best

 FitchFitch

 Standard & Poor’sStandard & Poor’s

 Moody’sMoody’syy



RatesRatesRatesRates

 MortalityMortality

 Expenses chargesExpenses charges

 InterestInterest

–– Investing longInvesting long

–– Investing short Investing short 



Go Noles!Go Noles!Go Noles!Go Noles!


